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Vote for Culture in the European Parliament INI Report on the EU Geo-blocking Regulation

The film, cinema, and audiovisual sector in Europe jointly urges the European Parliament to cast a
vote in favour of culture by opposing the call for future inclusion of audiovisual services in the scope
of the EU Geo-blocking Regulation.

Rejecting the call for future inclusion of audiovisual services is a vote in favour of preserving Europe’s
cultural and linguistic diversity.

A ban on the use of geo-blocking technology to support territorial exclusivity for film and audiovisual
content and services would severely jeopardize the creative and economic sustainability of the film
and audiovisual sector in Europe. This would result in a drop in the number and range of films and
audiovisual content produced, with a smaller variety of languages. Distribution and circulation would
be drastically reduced across the EU. This would have a direct and negative impact on consumer
welfare: significant reduction of choice in content, distribution, and access options as well as a surge
in prices.

Surely this cannot be the intended outcome. We therefore urge you to vote for the plenary
amendments which secure continued exclusion of audiovisual services from the Geo-blocking
Regulation.

The entire film, cinema, and audiovisual sector in Europe is counting on you to ensure that the
European Parliament does not jeopardise a 47 billion EUR sector' largely composed of SMEs and
individual creators, totalling more than 2 million jobs in the EU. This would also reduce the access to
content for European citizens.

The importance of territorial exclusivity for the European film and audiovisual sector is widely
documented, for example by the European Audiovisual Observatory and recently also by

the European Parliament’s Research Service. The European Audiovisual Observatory publishes

ongoing research documenting the development of offers of film and television content to European
consumers. According to the EAO, on average, European consumers have access to more than 8,500
European films online, of which 82% (~7000) are produced in other European countries — an
exponential growth in content and services offered to consumers and a market
development welcomed by the film and audiovisual sector in Europe. European consumers are also
benefiting from increased access to and availability of audiovisual content and services through the
EU Portability Regulation and the EU TV & Radio Programmes Directive.

Consecutive impact-assessments and independent economic analysis have consistently concluded
that erosion of territorial exclusivity through a ban on the use of geo-blocking in the context of
financing and distributing films and audiovisual content also erodes the economic value of the rights
concerned with a direct and negative impact on the financing and distribution opportunities as well
as on recoupment of investments of future film and audiovisual content in Europe. Erosion of
territorial exclusivity would also have a direct and negative impact on consumer welfare resulting in
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https://rm.coe.int/iris-plus-2023-02en/1680abd676
https://www.europarl.europa.eu/RegData/etudes/IDAN/2023/740255/EPRS_IDA(2023)740255_EN.pdf
https://rm.coe.int/circulation-of-european-films-on-vod-and-in-cinemas-in-europe-2021-edi/1680a5779d
https://www.ivf-video.org/_files/ugd/7bf01a_7c91542e19da4821a8da27c23fe929f1.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R1128
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019L0789
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less choice in content, distribution, and access options as well as higher prices. The impact of
including AV in the EU Geo-blocking Regulation, by Oxera, indicates that erosion of territorial
exclusivity would have a “significant short-term impact on industry and consumers, with up to €9.3bn

of welfare lost per annum—as well as medium- to long-term outcomes that would be worse than
they are today (a welfare loss of up to €4.5bn per year.” Equally, as regards sports content, The
impact of potential changes to geo-blocking regulation on sport, by Oliver & Ohlbaum, shows that
103 million people in the EU could be exposed to higher prices when accessing coverage of many
top-tier sport competitions if a ban on geo-blocking were to be introduced.

"EY Consulting: AV Data 4 Europe, 2020.
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https://www.oxera.com/insights/reports/the-impact-of-including-av-in-eu-geoblocking-regulation/
https://www.oxera.com/insights/reports/the-impact-of-including-av-in-eu-geoblocking-regulation/
https://static1.squarespace.com/static/5cacbb42a568278dd5430feb/t/5e2f05490da50c6230430a77/1580139856606/2020+Oliver+and+Ohlbaum+Associates+-+The+impact+of+potential+changes+to+European+geo-blocking+regulation+on+sport.pdf
https://static1.squarespace.com/static/5cacbb42a568278dd5430feb/t/5e2f05490da50c6230430a77/1580139856606/2020+Oliver+and+Ohlbaum+Associates+-+The+impact+of+potential+changes+to+European+geo-blocking+regulation+on+sport.pdf
https://avdata4europe.eu/about-us/

